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Page 71 and 72, Items of Special Interest

AV-8B

The budget request contained $226.6 million to procure 10 re-manufactured AV—8B aircraft. The AV—-8B
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remanufacture program combines a new fuselage, a power plant, and radar with other mission systems upgrades
to produce a significantly more capable aircraft at 70 percent of the cost of a new aircraft. The committee notes
that the Department of the Navy plans for fiscal year 2001 to be the last year for procurement of remanufactured
AV-8Bs. The committee recognizes that the AV—-8B performs the close air support (CAS) mission, which is
critical to the successful employment of Marine forces. Additionally, the committee believes that the short take-
off, vertical land (STOVL), radar-equipped AV—8B will remain an important component of CAS capability until
its replacement by the Marine Corps' joint strike fighter (JSF) STOVL variant, currently in the demonstration



and validation phase of its development.. Since the committee understands that the Marine Corps JSF variant is
currently planned for itsinitial operational capability in fiscal year 2008, it expects the Secretary of the Navy to
ensure that the Marine Corps has procured sufficient STOVL, radar-equipped AV—8Bs prior to discontinuing the
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AV-8B precision targeting pod

The budget request included $40.6 million for modifications to the AV—8B aircraft. The budget request included
no funding for Litening Il precision targeting pods, although they were included on the Marine Corps unfunded
prioritieslist. The Litening |1 is a precision targeting system which alows the aircraft to acquire targets and
deliver precision munitions. The Marine Corps currently has nine targeting pods on contract, funded through the
Emergency Supplemental Appropriations Act for Fiscal Year 1999. Operation Allied Force demonstrated a
continuing requirement for precision weapons and aircraft platforms capable of delivering them. The committee
recommends an increase of $79.4 million to procure 47 Litening Il precision targeting pods, a total authorization
of $120.0 million in AV-8B aircraft modifications.
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Page 649, Legidative Provisions Not Adopted

Remanufactured AV—8B aircraft

The budget request included $282.1 million for the procurement of 10 remanufactured AV—-8B aircraft.
The House bill would authorize the budget request.

The Senate amendment contained a provision (sec. 126) that would authorize an increase of $92.0 million for the
procurement of four AV—8B aircraft.

The Senate recedes on the provision.

The conferees agree to authorize an increase of $35.6 million for AV—8B aircraft, as follows:

(1) anincrease of $52.0 million for the procurement of two additional remanufactured AV—8B aircraft;
(2) adecrease of $12.0 million for non-recurring cost; and

(3) adecrease of $4.4 million for cost growth in production

engineering support.
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Page 8, Tactical Fighter Aviation Issues, Joint Srike Fighter (JSF)

The Joint Strike Fighter is acritically important program for the Marine Corps, Air Force and Navy. As currently
planned it will be the largest single defense acquisition program in the history of the DoD. The Committee fully



understands the integral part that this program playsin all three Services' tactical fighter modernization plans. It
also believes that the JSF, should it live up to its technological promise and cost goals, represents the best option
for replacing aging Navy and Marine Corps F/A-18 and fighters, aswell as Air Force F-16s. In short, the
Committee wants this program to succeed. The fiscal year 2001 budget request for JSF was premised on
completion of the program’s concept demonstration/validation phase by March 2001. By this date, the program
was expected to be ready for transition into engineering and manufacturing development (EMD), to be
conducted by one of the two competing contractor teams following a*‘winner-take-all’’ source selection
decision. However delaysin the start of the JSF flight demonstration program, as well as technical problems
which may hinder demonstration of critical JSF design characteristics, have made a March 2001 completion date
for concept demonstration increasingly unlikely.

Moreover, the Department of Defense has been actively assessing the effects of the **winner-take-all’’ acquisition
strategy on the defense industrial base. It is possible that the Department may, in a matter of weeks, announce a
revised acquisition strategy involving some degree of teaming or cooperation between what are currently two
opposing industrial teams, each with distinctly different design concepts, hardware, subcontractors and vendor
bases.

Should such arevision to the acquisition strategy occur, logic dictates that the JSF development program and
budget plan will require adjustments, perhaps even major changes, to those currently assumed in the fiscal year
2001 budget submission and the existing Future Y ears Defense Plan. The Committee believes Congress must be
in aposition to carefully consider, and respond if necessary, to any proposed revisionsin the JSF s acquisition
strategy—especially in light of the potential schedule and cost impacts. Additionally, the current JSF program
schedule and the fiscal year 2001 budget request both presume a source selection and EMD contract award will
be completedby March 2001. As stated above, technical and schedule problems make it unlikely this milestone
will be met.

The Committee aso notes that this projected March 2001 date is just two months into the beginning of a new
Administration and Congress. The Committee believes there must be sufficient time for the next Administration
to formulate its own plans for the JSF in the context of its own overall defense program. In this regard, a March
2001 decision point involving a program of thisimportanceis clearly unrealistic.

Therefore, the Committee recommends the following actions:

(1) The Committee bill includes total fiscal year 2001 funding for the Joint Strike Fighter of $706,606,000, a net
decrease of $150,000,000 from the budget request. Within this total the Committee has provided $411,101,000
for concept demonstration, an increase of $150,000,000 over the budget request; and $295,502,000 for
engineering and manufacturing development (EMD), a decrease of $300,000,000 from the budget request. These
changes have been alocated to the appropriate program elements in the Navy and Air Force research,
development, test and evaluation accounts. The effect of these changesis to provide sufficient funding to extend
the concept demonstration/validation phase from March to June 2001; and to delay initiation of entry into the
engineering and manufacturing development phase of the JSF program by three months, from March to June
2001.

(2) To ensure that Congressis kept apprised of the status of the JSF program, the Committee bill includes a
general provision (Section 8118) which requires that 60 days following enactment of the Department of Defense
Appropriations Act, 2001, the Secretary of Defense shall submit areport to the congressional defense
committees describing what, if any changes have been made to the JSF acquisition plan as aresult of the
Secretary’ s review of the *“winner-take-all’’ strategy. If applicable, this report shall address any contemplated
changes in the JSF devel opment schedule and funding profile resulting from a revised acquisition strategy. The
Secretary is aso to report on a number of issues regarding the technical progress made towards achieving
planned JSF performance characteristics.

(3) This provision aso requires submission of asimilar report from the next Administration’s Secretary of
Defense by March 30, 2001, which will provide Congress with updated information regarding the JSF
demonstration phase as well as a detailed expla-nation of the next Administration’s plans for this program. The
provision aso restricts the obligation of funds for the EMD phase of the JSF program until June 1, 2001, and



further conditions the release of funds on a certification from the Secretary that the JSF EMD program has been

fully funded by each of the participating services in the Future Y ears Defense Plan.
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